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                            Answer any five (5) questions                     (5*2=10) 

 

1. What do you mean by Law of Diminishing Marginal Utility? 

2. What are the characteristics of an Indifference Curve (IC)? 

3. Define income elasticity of demand and cross price elasticity of demand. 

4. Derive Average Product (AP) and Marginal Product (MP) from Total Product (TP) 

graphically. 

5. What is the relation between Marginal Revenue (MR) and price elasticity of demand? 

6. What do you mean by Income effect and Substitution effect in consumer’s behaviour? 

7. Diagrammatically show different shapes of cost curves: Average Total Cost (ATC), 

Average Variable Cost (AVC), Average Fixed Cost (AFC) and Marginal Cost (MC) 

Curves 

8. Write four assumptions of Perfect Competitive market. 

9. What do you mean by Duopoly market? 

10. Write the Ricardian theory of rent. 
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